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COMPETITIVENESS RANKING FALL UNDERLINES IRELAND’S COMPETITIVENESS CHALLENGE
•
•
•

•

Ireland’s competitiveness ranking as benchmarked by the IMD has fallen from 6th to 12th most competitive economy.
As benchmarked by the IMD, Ireland is the 3rd most competitive economy in the Euro area.
The IMD Report underlines the importance of maintaining competitiveness in the context of intense competition
internationally for exports, mobile investment and talent and the increasing pressures of a fast-growing economy.
The fast growth of the economy is beginning to manifest itself in cost pressures and capacity constraints, impacting on
our national competitiveness. The fall in Ireland’s ranking is a timely reminder about the need to continuously
implement policies to improve national competitiveness.
Urgently improving the key foundations of Ireland’s competitiveness performance is the only response to the serious
and imminent danger presented by Brexit, a narrow economic base, rising costs, and infrastructural deficits.
Figure 1: Ireland’s Competitiveness Ranking, 2007-2018
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Competitiveness Yearbook. After several years of
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improvement, Ireland’s IMD competitiveness ranking
declined from 6th to 12th out of 63 benchmarked economies.
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The IMD defines national competitiveness as how an
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competencies to increase the prosperity of its population.
qualitative survey responses to assess and rank the
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competitiveness of economies.

Figure 1 shows Ireland’s overall performance in the rankings

How Ireland performs

has generally followed an upward trajectory since 2011 when

Ireland’s competitiveness ranking declined from 6th to 12th

Ireland was ranked 24th.

in 2018 representing the 3rd most competitive economy in
the Euro area. While rankings have their weaknesses, this

Figure 2: Breakdown of Ireland’s Ranking 2011-2018

change is significant. The top-ranking economies, their
scores (out of 100), and change in their ranking since 2017
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Figure 2 shows that, across the four key competitiveness
dimensions assessed by IMD, particularly with regard to
economic performance and Government efficiency, Ireland
has improved since 2011 despite the fall this year.

Ireland’s performance can be summarised as follows:

year basis, they serve to highlight relative strengths and
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Conclusions

This Bulletin has been issued by the Chair and Secretariat.

While international rankings are not perfect representations
of national competitiveness, are skewed by sampling for

For further information and a full exposition of these issues in
our reports, please see: www.competitiveness.ie

perception-based indicators, and can be volatile on a year on
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